
Sonoma County Waste Management Agency 

Independent Auditor’s Report, Management’s Discussion and Analysis,  
and Basic Financial Statements 

For the Fiscal Years Ended June 30, 2022 and 2021 



Sonoma County Waste Management Agency 
For the Fiscal Years Ended June 30, 2022 and 2021 

Table of Contents 

Page 

Independent Auditor’s Report…………………………………………………………1-3 

Management’s Discussion and Analysis (Required Supplementary Information)…4-6 

Basic Financial Statements: 
Statement of Net Position………………………………………………………............7 
Statement of Revenues, Expenses and Changes in Net Position……………………… 8 
Statement of Cash Flow…………………………………………………………….…..9 

Notes to the Basic Financial Statements....………………………………………….10-16



  

SANTA ROSA      PETALUMA     
  
RSM US Alliance member firms are separate and independent businesses and legal entities that are responsible for their own acts and omissions, and each are separate and independent from RSM US LLP. 
RSM US LLP is the U.S. member firm of RSM International, a global network of independent audit, tax, and consulting firms. Members of RSM US Alliance have access to RSM International resources through 
RSM US LLP but are not member firms of RSM International. 

 

3562  Round  Barn  Circle,  Suite 
200 
Santa Rosa, CA 95403 
(707) 542‐3343    Office 
(707) 527‐5608    Fax 
pbllp.com 

 
 
Independent Auditor's Report 

 
 

To the Board of Directors 
Sonoma County Waste Management Agency 
Santa Rosa, California 
 

Opinion 
 
We have audited the financial statements of the Sonoma County Waste Management Agency (the “Agency”), as of and 
for the years ended June 30, 2022 and 2021, and the related notes to the basic financial statements, which collectively 
comprise the Agency’s basic financial statements as listed in the table of contents. 

 
In our opinion, the accompanying basic financial statements referred to above present fairly, in all material respects, the 
financial position of the Agency as of June 30, 2022 and 2021, and the changes in financial position for the years then 
ended in accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 

 
We conducted our audits in accordance with auditing standards generally accepted in the United States of America 
(GAAS). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of 
the Financial Statements section of our report. We are required to be independent of the Agency and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

 
Responsibilities of Management for the Financial Statements 

 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered 
in the aggregate, that raise substantial doubt about the Agency's ability to continue as a going concern for 12 months beyond 
the financial statement date, including any currently known information that may raise substantial doubt shortly thereafter. 
 
 
 
 
 
 
 
 
 
 
 



Independent Auditor's Report (continued) 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance 
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS always detect a material misstatement when it exists. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there 
is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable 
user based on the financial statements. 

In performing an audit in accordance with GAAS, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Agency’s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Agency’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the 
audit. 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s discussion and 
analysis and budgetary comparison information, as listed in the table of contents, be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with GAAS, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for consistency with 
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit 
of the basic financial statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. 

Santa Rosa, California 
August 11, 2023 



Sonoma County Waste Management Agency 
Management’s Discussion and Analysis (Unaudited) 
For the Fiscal Years Ended June 30, 2022 and 2021 

The Management’s Discussion and Analysis provides an overview and analysis of the Sonoma County 
Waste Management Agency (Zero Waste) financial activities for the fiscal years ended June 30, 2022 and 
2021. We encourage readers to consider the information presented here in conjunction with Zero Waste’s 
financial statements and the accompanying notes.  

Financial Highlights 

Zero Waste’s net position, as of June 30, 2022, was $9,660,705 of which $9,655,538 is reported as 
unrestricted net position. Zero Waste’s net position, as of June 30, 2021, was $9,089,084 of which 
$9,075,225 is reported as unrestricted net position 

Over the two years presented in these audited financial statements, Zero Waste’s total net position 
increased by $1,121,454. This increase is primarily the result of an increase in municipal waste revenues 
in the fiscal years ended June 30, 2022 and 2021. 

For the fiscal year ended June 30, 2022, Zero Waste recorded waste management revenues of $10,168,758 
comprised of $9,632,164 of tipping fees and surcharges, $306,415 in service agreements, $499,807 in 
grants and $269,628 in investment loss. For the fiscal year ended June 30, 2022, Zero Waste reported 
$9,597,137 in operating expenses. Operating expenses were comprised of contract services, professional 
services, administration and other services and supplies. For the fiscal year ended June 30, 2021, Zero 
Waste recorded waste management revenues of $9,528,158 comprised of $8,962,064 of tipping fees and 
surcharges, $222,738 in service agreements, $323,080 in grants and $20,275 in investment income. For 
the fiscal year ended June 30, 2021, Zero Waste reported $8,978,325 in operating expenses. Operating 
expenses were comprised of contract services, professional services, administration and other services and 
supplies 

Overview of the Basic Financial Statements 

This discussion and analysis is intended to serve as an introduction to Zero Waste’s basic financial 
statements. Zero Waste’s basic financial statements are comprised of two components: 1) basic financial 
statements and 2) notes to the basic financial statements. 

Zero Waste accounts for its financial activity utilizing fund accounting, specifically enterprise fund 
accounting, to ensure and demonstrate compliance with finance-related legal requirements. An enterprise 
fund is a proprietary fund type used to report activities for which a fee is charged to external customers for 
goods or services provided. The focus of an enterprise fund is the determination of operating income, 
changes in net position (or cost recovery), and cash flows. 

All activities are presented in the following three basic financial statements: 

 Statement of Net Position
 Statement of Revenues, Expenses and Changes in Net Position
 Statement of Cash Flows

The notes provide additional information that is essential to a full understanding of the data provided in 
the basic financial statements.
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Sonoma County Waste Management Agency 
Management’s Discussion and Analysis (Unaudited) 
For the Fiscal Years Ended June 30, 2022 and 2021 

Financial Analysis 

Net Position - Over time, changes in net position may indicate whether the financial position of Zero Waste 
is improving or deteriorating. Net position increased to $9,660,705 during the fiscal year ended June 30, 
2022, a change of $571,621 from the fiscal year ended June 30, 2021. Net position increased to $9,089,084 
during fiscal year ended June 30, 2021, a change of $549,833 from the fiscal year ended June 30, 2020. The 
following table summarizes the net position for Zero Waste’s activities: 

June 30, June 30, June 30,
2022 2021 2020

Assets:
Current assets 11,366,424$  10,271,016$  9,299,415$    
Capital assets 5,167  13,859  22,551  

Total assets 11,371,591  10,284,875    9,321,966 
Liabilities:

Current liabilities 1,710,886 1,195,791  782,715  
Total liabilities 1,710,886 1,195,791  782,715  

Net position:
Net investment in capital assets 5,167  13,859  22,551  
Unrestricted net position 9,655,538 9,075,225  8,516,700 

Total net position 9,660,705$    9,089,084$    8,539,251$    

Change in Net Position - Total revenues for the fiscal year ended June 30, 2022 were $10,168,758 compared 
with expenses of $9,597,137. The increase in municipal waste revenue is primarily due to a rate increase. 
Total revenues for the fiscal year ended June 30, 2021 were $9,528,158 compared with expenses of 
$8,978,325. The following table summarizes the changes in net position for the current and prior fiscal years 
ended: 

June 30, June 30, June 30,
2022 2021 2020

Revenues:

Operating revenues 9,938,579$    9,184,802$    9,229,577$    
Nonoperating revenues 230,179       343,356        129,504      

Total revenues 10,168,758   9,528,158     9,359,081   
Expenses:

Operating expenses 9,597,137    8,978,325     8,951,282   
Increase in net position 571,621       549,833        407,799      
Net position - beginning of the year 9,089,084    8,539,251     8,131,452   
Net position - end of the year 9,660,705$    9,089,084$    8,539,251$    
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Sonoma County Waste Management Agency 
Management’s Discussion and Analysis (Unaudited) 
For the Fiscal Years Ended June 30, 2022 and 2021 

Financial Analysis (continued) 

Economic Outlook 

 In June 2018 and February 2022, Zero Waste created policies for the collection, treatment, and
distribution of reserves including the Organics Reserve, the Contingency Reserve, Debt Service
and the Unfunded Liabilities Reserve. Zero Waste voluntarily sets aside reserve dollars as part of its
long-term financial planning, as approved by its Board.

 Zero Waste’s revenue is expected to cover expenditures for all planned future projects.

Request for Additional Information  

This financial report is designed to provide our residents, taxpayers and creditors with a general overview 
of Zero Waste’s finances and to demonstrate its accountability for the funds under its stewardship. 

Please address any questions about this report or requests for additional financial information to Sonoma 
County Waste Management Agency, 2300 County Center Drive Ste. B-100, Santa Rosa, CA 95403. 

Respectfully submitted, 

Leslie Lukacs 
Executive Director 
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Sonoma County Waste Management Agency 
Statement of Net Position 

For the Fiscal Years Ended June 30, 2022 and 2021 

The notes to the basic financial statements are an integral part of this statement. 

2022 2021
Assets

Current assets:

Cash and investments 9,729,827$      8,912,221$      

Prepaid expenses 12,426 5,827

Due from State 171,912 41

Due from other governments 1,452,259 1,352,927

Total current assets: 11,366,424 10,271,016

Noncurrent assets:

Capital assets, net of accumulated depreciation 5,167 13,859

Total assets 11,371,591 10,284,875

Liabilities

Accounts payable 793,241 919,028

Unearned revenues 917,645 276,763

Total liabilities 1,710,886 1,195,791

Net position

Net investment in capital assets 5,167 13,859

Unrestricted 9,655,538 9,075,225
Total net position 9,660,705$      9,089,084$      

7



Sonoma County Waste Management Agency 
Statement of Revenues, Expenses, and Changes in Net Position 

 For the Fiscal Years Ended June 30, 2022 and 2021 

The notes to the basic financial statements are an integral part of this statement. 

2022 2021
Operating revenues

Tipping fees and surcharges $ 9,632,164 8,962,064$         

Service agreements 306,415 222,738

Total operating revenues 9,938,579 9,184,802

Operating expenses

Contract services 7,505,272 7,290,641

Administration 1,601,551 1,412,733

Professional services 481,622 266,259

Depreciation 8,692 8,692

Total operating expenses 9,597,137 8,978,325

Operating income 341,442 206,477

Nonoperating revenues (expenses)

State grants 499,807 323,081

Investment income (loss) (269,628) 20,275

Total nonoperating revenues, net 230,179 343,356

Change in net position 571,621 549,833

Net position, beginning of year 9,089,084 8,539,251

Net position, end of year 9,660,705$         9,089,084$         
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Sonoma County Waste Management Agency 
Statement of  Cash Flows 

For the Fiscal Years Ended June 30, 2022 and 2021 

The notes to the basic financial statements are an integral part of this statement. 

2022 2021
Cash flows from operating activities

Receipts from customers $ 9,841,340 9,249,543$      

Payments to suppliers (9,722,924) (8,578,131)

Net cash provided by operating activities 118,416 671,412

Cash flows from noncapital financing activities

Noncapital grants received - State 968,818 354,030

Cash flows from investing activities

Investment income (loss) (269,628) 20,275

Net increase in cash and cash equivalents 817,606 1,045,717

Cash and cash equivalents, beginning of year 8,912,221 7,866,504

Cash and cash equivalents, end of year $ 9,729,827        8,912,221$      

Reconciliation of operating income to net cash

provided by operating activities:

Operating income $ 341,442 206,477$         

Adjustments to reconcile operating income to net cash

provided by operating activities:

Depreciation expense 8,692 8,692

Change in assets (increase) decrease

Accounts receivable - 675

Prepaid expenses (6,599) 6,119

Change in liabilites increase (decrease)

Due from other governments (99,332) 49,255

Accounts payable (125,787) 400,194

Total adjustments (223,026) 464,935

Net cash provided by operating activities $ 118,416 671,412$         
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Sonoma County Waste Management Agency 
Notes to the Basic Financial Statements 

For the Fiscal Years Ended June 30, 2022 and 2021 

1. Reporting Entity

The Sonoma County Waste Management Agency (Zero Waste) was formed in April 1992 by a
joint exercise of powers agreement between the cities and towns of Sonoma County and the
County of Sonoma (the County) to assist the cities and the County with the implementation of
programs necessary to satisfy the requirements of the Assembly Bill (AB) 939, the Integrated
Waste Management Act of 1989.

Zero Waste is governed by a ten-member board of directors, with one member from nine
Sonoma County cities and towns and one from the County.

Zero Waste’s education, diversion, and planning activities include a regional composting
program, household hazardous waste collections, and countywide efforts towards waste
reduction and recycling. Zero Waste’s activities are funded through garbage disposal tonnage
and surcharge fees, charges for services and grants. The County, through Zero Waste, tracks
each load of yard and wood waste entering the county disposal system. A tonnage tipping fee is
collected to pay for operating costs of the composting program. A surcharge on the solid waste
tipping fee entering the county disposal system is used to fund the other activities, such as
household hazardous waste, education, diversion, and planning.

2. Summary of Significant Accounting Policies

Measurement Focus, Basis of Accounting and Financial Statement Presentation

The accounting policies of Zero Waste conform to the accounting principles generally accepted
in the United States of America as applicable to governmental units.

Zero Waste uses a proprietary (enterprise) fund to account for its activities. An enterprise fund
may be used to report any activity for which a fee is charged to external users for goods or
services. Enterprise funds are required for any activity whose principal external revenue sources
meet any of the following criteria: (1) issued debt is backed solely by fees and charges, (2) the
cost of providing services for any activity (including capital costs such as depreciation or debt
service) must be legally recovered through fees or charges, or (3) if the government’s policy is
to establish activity fees or charges designed to recover the cost of providing services.

Zero Waste's financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. All assets and liabilities associated with the operation of
Zero Waste are included on the statement of net position. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

10



Sonoma County Waste Management Agency 
Notes to the Basic Financial Statements 

For the Fiscal Years Ended June 30, 2022 and 2021 

2. Summary of Significant Accounting Policies (continued)

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses result from providing services and producing and delivering
goods in connection with the proprietary fund’s principal ongoing operations. All revenues and
expenses not meeting this definition are reported as nonoperating revenues and expenses.

Cash and Investments

Zero Waste's cash and investments are pooled with the Treasurer of Sonoma County. The
County Treasurer also acts as a disbursing agent for Zero Waste. The fair value of the
investments in the pool is determined quarterly. Realized and unrealized gains or losses and
interest earned on pooled investments are allocated quarterly to Zero Waste based on its
respective average daily balance for that quarter in the County Treasury Investment Pool (the
Treasury Pool), an external investment pool.

In accordance with GASB Statement No. 31, “Accounting and Financial Reporting for Certain
Investments and External Investment Pools” and GASB Statement No. 72, “Fair Value
Measurement and Application”, investments are stated at fair value in the statement of net
position and the corresponding changes in the fair value of investments are recognized in the
year in which the change occurred. Zero Waste follows the practice of pooling cash and
investments of all funds with the County Treasurer. The fair value of investments is determined
annually. Interest earned on pooled investments is allocated quarterly to the appropriate funds
based on their respective average daily balance for that quarter.

For purposes of the statement of cash flows, Zero Waste considers all pooled cash and
investments as cash and cash equivalents because the Treasury Pool is used as a demand deposit
account.

Capital Assets

Zero Waste’s policy is to capitalize equipment valued over $5,000 and furniture valued over
$25,000 that is expected to be in service for over one year. Depreciation is computed according
to the straight-line method over estimated useful lives of five years.

Unearned Revenue

 Unearned revenue represents amounts for which asset recognition criteria have been met but
revenue recognition criteria have not been satisfied.  Zero Waste has three advance grants from
the State of California: Oil Payment program, Local Assistance program, and Beverage
Container program.  Zero Waste receives the money in advance before earning the grant
revenue.  The grant revenue is earned when activity is performed that meets the grant
requirements.
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Sonoma County Waste Management Agency 
Notes to the Basic Financial Statements 

For the Fiscal Years Ended June 30, 2022 and 2021 

2. Summary of Significant Accounting Policies (continued)

Net Position

Net position is presented in the following components:

 Net Investment in capital assets – This component of net position consists of capital
assets, net of accumulated depreciation and reduced by outstanding borrowings that are
attributable to the acquisition, construction, or improvement of those assets. Zero Waste
did not have any outstanding borrowings as of June 30, 2022 or as of June 30, 2021.

 Restricted net position (if any) - This component of net position consists of constraints
placed on net asset use through external constraints imposed by creditors (such as
through debt covenants), grantors, contributors, or laws or regulations of other
governments or constraints imposed by law through constitutional provisions or
enabling legislation.

 Unrestricted net position - This component of net position consists of net position that
does not meet the definition of “investment in capital assets” or “restricted”.

When both restricted and unrestricted resources are available for use, it is Zero Waste’s policy 
to use restricted resources first, then unrestricted resources as they are needed. 

 Reserve Policy 

In June 2018 the Zero Waste Board of Directors adopted a policy for the collection of $100,000 
per full time equivalent staff position as an Unfunded Liabilities Reserve for future unfunded 
liabilities. In February 2022, the Zero Waste Board of Directors established a policy for the 
collection, maintenance, and distribution of reserves for Organics, Contingencies, and Debt 
Service. The goal of the Organics Reserve is 25% of the operational expenses of the Organics 
fund set aside for Board-approved projects for the Organics program. The Contingency Reserve 
is established to cover the costs of unpredictable events, such as natural disasters and 
emergencies, and one-time projects, such as special studies, facility closures, and capital 
purchases. The Debt Service Reserve goal is the collection of $745,000 annually for funding the 
future Household Hazardous Waste (HHW) Facility. The amount collected for all reserve funds 
as of the fiscal year ending June 30, 2022 is $6,562,153.  The amount is included in unrestricted 
net position. 

 Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results 
could differ from those estimates. 
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Sonoma County Waste Management Agency 
Notes to the Basic Financial Statements 

For the Fiscal Years Ended June 30, 2022 and 2021 

3. Cash and Investments

Zero Waste follows the County's practice of pooling cash and investments with the County
(Treasurer). The Investment Oversight Committee has regulatory oversight for all monies deposited
into the Treasury Pool. The fair value of Zero Waste’s investment in this pool is reported in the
accompanying financial statements at amounts based upon Zero Waste’s pro- rata share of the fair
value provided by the Treasury Pool for the entire Treasury Pool portfolio (in relation to the
amortized cost of that portfolio). The balance available for withdrawal is based on accounting
records maintained by the Treasury Pool, which are recorded on an amortized cost basis.

The fair value of Zero Waste's cash and investments includes an unrealized loss fair value
adjustment of $322,895 and $2,704 as of June 30, 2022 and 2021, respectively. The amount invested
in the Sonoma County Pooled Investment Fund is as follows:

June 30, 2022 2021

Amortized Cost 10,052,522$  8,914,725$    
Fair Value 9,729,627$    8,912,021$    

Investment Guidelines 

Zero Waste’s pooled cash and investments are invested pursuant to investment policy guidelines 
established by the Treasurer and approved by the Board of Supervisors. The objectives of the policy 
are, in order of priority: safety of capital, liquidity and maximum rate of return. The policy addresses 
the soundness of financial institutions in which the County will deposit funds, types of investment 
instruments as permitted by the California Government Code 53601, and the percentage of the 
portfolio that may be invested in certain instruments with longer terms to maturity. A copy of the 
County Investment Policy is available upon request from the Treasurer at 585 Fiscal Drive, Room 
100, Santa Rosa, California 95403. 

Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value 
of an investment. Generally, the longer the maturity of an investment, the greater the sensitivity of 
its fair value is to changes in market interest rates. As a means of limiting its exposure to fair value 
losses arising from rising interest rates, one of the ways that the Treasurer manages Zero Waste's 
exposure to interest rate risk is by purchasing a combination of shorter term and longer term 
investments and by timing cash flows from maturities so that a portion of the portfolio is maturing 
or coming close to maturing evenly over time as necessary to provide the cash flow and liquidity 
needed for operations. 
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Sonoma County Waste Management Agency 
Notes to the Basic Financial Statements 

For the Fiscal Years Ended June 30, 2022 and 2021 

3. Cash and Investments (continued)

Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the
holder of the investment. This is measured by the assignment of a rating by a nationally recognized
statistical rating organization. The Treasury Pool does not have a rating provided by a nationally
recognized statistical rating organization. It is the County’s policy to purchase investments meeting
rating requirements established by the California Government Code. The credit ratings of
investments held and other information regarding the Treasury Pool for the fiscal years ended June
30, 2022 and 2021 are disclosed in the County’s Annual Comprehensive Financial Report.

Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial
institution, a government will not be able to recover its deposits or will not be able to recover
collateral securities that are in the possession of an outside party. With respect to investments,
custodial credit risk generally applies only to direct investments in marketable securities. Custodial
credit risk does not apply to a local government’s indirect investment in securities through the use
of mutual funds or government investment pools (such as the Treasury Pool).

Fair Value Measurements

Zero Waste categorizes its fair value measurements within the fair value hierarchy established by
generally accepted accounting principles. The hierarchy is based on the valuation inputs used to
measure the fair value of the asset. Level 1 inputs are quoted prices in active markets for identical
assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant
unobservable inputs. Zero Waste has a recurring fair value measurement for its investment in the
Treasury Pool which is valued using significant other observable inputs (Level 2).
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Sonoma County Waste Management Agency 
Notes to the Basic Financial Statements 

For the Fiscal Years Ended June 30, 2022 and 2021 

4. Capital Assets

Capital assets activity for the years ended June 30, 2022 and 2021 follows:

July 1, 2021 Increases June 30, 2022

Cost of depreciable assets in service
Automobile and trucks 43,459$        -$  43,459$           

     Total 43,459 - 43,459

Less: accumulated depreciation (29,600) (8,692) (38,292)
Capital assets, net 13,859$        (8,692)$        5,167$            

July 1, 2020 Increases June 30, 2021

Cost of depreciable assets in service
Automobile and trucks 43,459$        -$  43,459$           

     Total 43,459 - 43,459

Less: accumulated depreciation (20,908) (8,692) (29,600)
Capital assets, net 22,551$        (8,692)$        13,859$           

5. Risk Management

Zero Waste is exposed to various risks for which it carries insurance with coverage for bodily injury,
property damage, personal injury, auto liability, and errors and omissions. Zero Waste is covered
through Great American Insurance Group for $5,000,000 per occurrence with a deductible of
$10,000. Zero Waste is covered for $2,000,000 per occurrence for employment practices liability
with a deductible of $10,000.

6. Related Party Transactions

Zero Waste’s staffing, occupancy, and support services are provided by the County of Sonoma, an
Agency member. Zero Waste appoints an Executive Director who is employed through an
at-will agreement with the County. Additional staffing is provided by the County through
a contract with Zero Waste. During the years ended June 30, 2022 and 2021, expenses for these
services totaled $1,137,645 and $1,188,105 respectively.

15



Sonoma County Waste Management Agency 
Notes to the Basic Financial Statements 

For the Fiscal Years Ended June 30, 2022 and 2021 

7. Future Pronouncements

Zero Waste is currently analyzing its accounting and financial reporting practices to determine the
potential impact on the financial statements of the following GASB statements:

GASB Statement No. 96 – Subscription-Based Information Technology Arrangements (SBITA)

Statement No. 96 provides guidance on the accounting and financial reporting for subscription-based
information technology for government end users (governments). This statement (1) defines a
SBITA; (2) establishes that a SBITA results in a right-to-use subscription asset- an intangible asset- 
and a corresponding subscription liability; (3) provides the capitalization criteria for outlays other
than subscription payments, including implementation costs of a SBITA; and (4) requires note
disclosures regarding a SBITA. To the extent relevant, the standards for SBITAs are based on the
standards established in GASB Statement No. 87, Leases, as amended. Statement No. 96 is effective
for the fiscal year ending June 30, 2023.

GASB Statement No. 100 – Accounting Changes and Error Corrections – An Amendment of GASB
Statement No. 62

Statement No. 100 enhances accounting and financial reporting requirements for accounting changes
and error corrections to provide more understandable, reliable, relevant, consistent, and comparable
information for making decisions or assessing accountability. Statement No. 100 is effective for the
fiscal year ending June 30, 2023.
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